
















































































































































































































































































































































































































































































































































































































































































Deregulation and 
Transportation Polley Issues 

309 

"DOT\ Vtev. of Atrline Deregulation Challenged by 
Cities. Labor" Tra.fjh World. June 20. 

I 983. p. 16. 

Rand) . "DOT Plans Bus Sen ice for Rural 
Iowans." Des Moine.1 RegiJter, August I. 1984. 
Farns, Martin T. ''The Multiple Meani ngs and 
Goal1. of Deregulation - A Commentary." 
Transporration Journal (Winter 1981 ): pp. 
45-46. 

---. and Norman E. Daniel. "Bus Regula tory Act 
oJ 1982." Transportarion Journal (Fall 1983 ): 
pp. 4- 16. 

Fcan:r. Douglas. ··civil Aviation Agency to be 
Grounded Today.'' Des Moines Register, 
December J I, 1984. 

"Fewer Airlines arc Flying High ." U.S. News and 
World Report (September 22, 1986): pp. 

Ha\\ kins. Chuck. Pick Up Air Service 
S lack but Bus Routes Decline." Des Moines 
Register, January 27, 19g5. 

"How Deregulation Puts Competition Back in 
Business." U. S. Nell'S and World Report. 
November 26. 1984, p. 54. 

Hyde. John . "How Proposed Cuts in Atrlt ne 
Would Alter Iowa Air Service." Des 

Muines Re[(isrer. June 14, 1981. 

Interstate Commerce Commission. Office of 
., ransportation Analysis. Small Communif.l' 
Sen•ice Srudy. Washington. D.C.: U.S. 
Government Pnnting Office, September. 1982. 

Iowa Department of Transportation . 1987 !oll'a 
Railroad Analysis Updare. Ames: Iowa 
Department of Transporta ti on, July, 1982. 

Keye::., lucille Sheppard. R egula10ry Reform in Air 
Car[(o Transporration. Washington, D.C.: 
American Enterprise Institute for Public Policy 
Research. 1980. 

Knud:.en. Dewey. "Governor Signs Increasing 
Motor Fuel Tax.." Moines Register. Ma) 
31' 1985. 

Petros ki, Wilham. " Iowa'!> Rural Transtt Sysll'm!> 
Face Rocky Road of Federal Budget Cuts." Des 
,'v/oines Regisrer. Apri l 7. I 985. 

___ ."Iowa DOT Lays Groundwork for Road 
Building Program." Des Moines Regisrer, June 
5. 1985. 

"The Progress of Airiine Deregulation An Update." 
A TA Research Rel!iell' (August 14, 1981 ). 

Thayer, Frederick. "Strike Means Friendly Skie:. for 
Airlines." Atlantic Monrhly (December 
pp. 14-16. 

Thompson, W. H ., R. D. Voorhees. and K. B. 
Boberg. Motor Carrier Service ro Small 
Communities in loll'a. Prepared for the Iowa 
DOT, Ames: Iowa State Universtty. May. 1980. 

___ ."Iowa, A Baseline Laborato ry of Motor 
Carrier Servict: to Smal l Communities.·· ICC 
PractionersJoumai(Ma y-June 198 1): pp. 431-
443. 

U.S. Department of Agriculture. Effects of the 
Staggers Rail Act on Grain-Marketing. 
Was hington. D. C.: U. S. Government Printing 
Office, J ul), 1984. 

Voytko, Jame!>. "How Shippers Ha\ e Fared Under 
Deregulation." The Private Carrier (February, 
1985): pp. 8- 11 . 

Williamson. Kenneth C .. Mark Singer and Roger A. 
Peterson. "The Impact of Regulatory Reform 
on U.S. For- Hi re Freight 1 ransportation: The 
User:, Perspective." Transportation .Journal 
(Summer 1983): pp. 27-55. 





Epilogue 311 

Epilogue 

The 5tory of transportation m Iowa has not ended. 
What ha~ been written here covers only a relatively 
~hort 1ntenal in the passage of time- a pause that 
rt:Oects the 1ndispens1bility of effective transportation 
upon economic and social progress. The phys1cal 
conquest of the state was underscored in terms of 
successive improvements in the means of 
transportation: flatboats. steam boa ls, stagecoaches. 
railroads, highways and motor vehicles: pipelines. 
airplanes and public transil. Each. in its unique way, 
contributed to the well-being of the people; each 
brought indiv1dual challenges and problems to be 
met. studied and integrated into state and local 
planning. 

But technological advancements arc but one phase in 
the dt::velopment of a slate or nation. Equally or more 
Important is the genius, initiative. maturity and 
wisdom of tho:-.e responsible for the legislation. 
admini:.tration and implementation of the 
transportation programs designed to accommodate 
the economic needs, social concerns and protection of 
the safety of the public. In this respect, Iowa has been 
historically and is presently in good hands. 

The federal government has played the major role in 
tramponation development in the United States. To a 
lesser degree was the role of the states as they shared 
financial support and politica l leadership in the im
provement of waterways, the building of railroads, 
highway!, and aviation facilities to serve a growing 
and mobile population. Regulation became the 
primary policy instrument after 1877, promoted to a 
considerable extent by the local demand to curh 
railroad abuses. Iowa, among other Midwestern 
states, was a leader in this movement. Federal-state 
cooperat1on benefited the states. especially through 
the techological revolution during the 1920-1950 
period. But as other modes were developed, new 
policies proliferated and often the states found 
themselves in adversarial relationships with the 
federal government as they tried to implement the 
new rules and regulations. 

Intervention by government into the operation of 
transportation services, usually rendered by private 
enterprise. rai!>cd serious questions concerning the 
continuation of this practice when the service was no 
longer profitable, for what length of time and Lo what 
end. Demands for a national consensus of goals for 
transportation services was subordinated to the day-

by-day implementation of Individual modal 
development, and despite the formation of the U.S. 
Department of Transportation. the nation still lacks a 
single national transportation policy and a umform 
plan for implementation. The absence of such a policy 
makes planning, funding and programming difficult 
on state and local levels. 

The post- World War II period brought substantial 
changes in economic and social circumstances and 
conditions, in turn renecting upon transportation 
developments. The relative roles of the modes were 
altered as public choices in one sense became limited; 
in another where services became more competitive 
and accessible. To a ttempt to bring some order out of 
economic regulatory chaos in the transportation 
sector, carriers were freed from some of the 
burdensome bureaucratic rules and regulations that 
had hampered their activities for years. Competition 
was to rule but the nature of "competition" was not 
addressed. Currently, the nation and the states are at 
a crossroad during this transition period. uncertain as 
to the direction of "market place" policies- whether 
or not they can or will provide the necessary 
incentives for improvement in services to the public. 

Relaxation of the policy of economic regulation may 
result in other types of regulation. Limiting or 
eliminating past modal political protection may 
require an increase in other standards or regulations. 
Coord inated service may be required to facilitate 
intermodal arrangements. Mergers. some of which 
have already occurred, together with joint use of 
physical facilities shou ld be monitored closely. 
Abandonments will probably accelerate as carriers 
seek to eliminate unprofitable business, in some 
instances to be succeeded by new entrepreneurs. 
Safety has become a high priority policy in highway 
and airl ine travel. Environmental programs will be 
under constant scrutiny by federal and state agencies. 
Individual ly and co llectively, these forms of 
regulation may be more important than freedom of 
the carriers from rate control, entry, exit or collective 
rate-making. And as they multiply. it is essential that 
each be evaluated on the basis of net benefits to 
society relative to the costs to commerce and 
mobility. 

The transportation drama will continue. It Will 

involve connicting interests and struggles for power, 
security and survival among promoters, owners. 
investors and users-between federal and state 
administrations and cities, towns and industries. The 
cast will include merchants, farmers, consumers. 
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man.tgl'l' and l'mplnyl'e:-.. tll\C\l<H'> and lanuncacr'>. 
t'onHnt"tnlll'~'> and ddcndanh. polatacaan' and 
lohh\"t' \ nd ,a... the \iliHHI' mtcrc''' dcbate thc 
ampact nl ch.tngtng g<l.th. pohcac:-. and rrogram\, the 
Cl'lllt.tl qut·,twn ,,, l'\IUcnt I tom thc bcgiiHHng. 'hould 
he " \\ hl•rc doc' thl· puhhc tntcrc'>l hc''" It 'ecm-. 
l'\JUCnt th.tt tr.an,pnr t;tt ton 'c" r cc~ rn the future \\rl l 
he tl'lltkrcd an a drlkaent anti more drffacult 

en\llonrnt:nt than tn the ra\t I hi' "ill require 
flOirtl<:aJ dCCJ\100\ and f>Ubhc Choices tO determine 
\\here the tr,tll\fl<Hiatton I unction j, go1ng to a'lloid 
heing car tied to unknown dc\ttnation\ r or a~ the 
Chc..,htrt' Cat \aid to Ahcl "If you don't kno" "hen.: 
\Oll .trc gorng. it make' no dtffcrcnce what route you 
take." 
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